
  

 

  

FOREIGN INVESTMENT 

PROMOTION AND PROTECTION ACT (FIPPA) 

  

  

  

Chapter one; 

Definitions 

Article 1. 

The terms and express ions used in  th is  Act  shal l  have the  fo l lowing  mean ings:   

  

Act: The Foreign Investment Promotion and Protection Act. 

  

Foreign Investor: Non-Iranian natural and/or juridical persons or Iranians using capital with foreign 

origin, who have obtained the Investment License referred to in Article (6). 

  

Foreign Capital: Various types of capital, whether in cash and/or in kind, imported into the country by 

Foreign Investor, and comprising the following: 

One) One)    Cash funds in  the  form of  conver t ib le  currency,  impor ted in to  the  

country through the banking system or  o ther  methods of  t ransfe r  acceptable 

to  the Centra l  Bank of  the Is lamic Republ ic  o f  I ran;  

         b) Machinery and equipments; 

c) Tools and spares, CKD parts and raw,           addable and auxiliary materials; 

Four) Four)  Patent rights, technical know-how, trade marks and names, and specialized 

services;  

F ive) Five)  Transferable dividends of foreign s; 

   f) Other permissible items approved by the         Council of Ministers. 



Foreign Investment: Employment of Foreign Capital in a new or existing economic enterprise after 

obtaining the Investment License. 

Investment License: The license issued for each foreign Investment in accordance with article 6 of this 

Act. 

Organization: The organization for investment, economic and technical assistance of Iran, referred to in 

Article (5) of the law of establishing the Ministry of economic affairs and finance , enacted on July 15, 

1974.(24/4/1373) 

Board: The Foreign Investment Board, referred to in Article (6) of this Act. 

  

Chapter two: 

 General Conditions for 

Admission of Foreign Investments 

  

  

Article 2: 

           Admission of Foreign Investment shall be made, in accordance with the provisions of this Act and 

with due observance of other prevailing laws and regulations of the country, for the purpose of 

development and promotion of producing activities in industry, mining, agriculture and services, and 

based on the following criteria: 

One) One) Bring about economic growth, upgrade technology, enhance the quality of products, 

increase employment opportunities and exports;  

Two) Two)       Does not pose any threat to the national security and public interests, and cause 

damage to the environment; does not disrupt the country’s economy and jeopardize the production 

by local investments; 

Three) Three)    Does not entail the grant of concessions by the Government to Foreign Investors 

concession means special rights which place the Foreign s in a monopolistic position. 



Four) Four)      The ratio of the value of the goods and services produced by the Foreign 

Investments, contemplated in this Act, to the value of the goods and services supplied to the local 

market, at the time of issuance of the Investment License, shall not exceed 25 percent in each 

economic sector and 35 percent in each field (sub-sector). The fields and extent of investment in 

each field shall be determined in the by-law to be approved by the Council of Ministers. Foreign 

Investment for the production of goods and services for export purposes, other than crude oil, shall 

be exempted from the aforementioned ratios. 

Note: The Law for the Ownership of Immovable Property by Foreign Nationals enacted on June 6, 

1921(16/3/1300) shall remain in effect. Ownership of land of any type and to any extent in the name of 

Foreign Investors is not permissible within the framework of this Act. 

  

Article 3: 

Fore ign Investments admi t ted in  accordance wi th  the provis ions of  th is  Act  

shal l  en joy the incent i ves and protect ions avai lab le  under  th is  Act .  Such 

investments may be admi t ted under  the fo l lowing  two categor ies:  

One) One) Foreign direct investment (FDI) in fields where the activity of the private sector is 

permissible; 

Two) Two)          Foreign Investments in all sectors within the framework of “Civil 

Partnership”, “Buy-Back” and “Build-Operate-Transfer” (BOT) schemes where the return of 

capital and profits accrued is solely emanated from the economic performance of the 

project in which the investment is made, and such return of capital and profit shall not be 

dependent upon a guarantee by the Government or government companies and/or banks. 

Note: So long as the investment in “Build-Operate-Transfer” (BOT) schemes referred to in 

paragraph (b) of this Article, and its accrued profits are not amortized, the exercise of ownership 

right by the Foreign Investor over the remaining capital in the recipient economic enterprise is 

permitted. 

  

Article 4: 



The investment  by a fore ign government  or  fore ign governments in  the 

Is lamic Republ ic  o f  I ran shal l  be dependent  upon  the approval  o f  the Is lamic 

Consul ta t i ve Assembly,  on a case by case bas is .  Investments by fore ign 

government  companies are deemed pr i vate.  

  

Chapter Three: 

Competent Authorities 

  

  

Article 5: 

The Organiza t ion is  the so le of f ic ia l  author i t y for  the promot ion o f  Fore ign 

Investments in  the count ry,  and for  invest igat ion of  a l l  a f fa i rs  per ta in ing to  Fore ign 

Investments.  Appl icat ions of  Fore ign Investo rs  in  respect  o f  issues such as 

admiss ion,  impor ta t ion,  employment  and repatr ia t ion of  capi ta l  shal l  be  submi t ted 

to  the Organizat ion.  

  

Article 6: 

For the purpose of  inves t igat ion and making dec is ion on appl icat ions refe r red 

to  in  Ar t ic le  (5) ,  a  Board  under  the name o f  the “Fore ign Investment  Board”  shal l  be 

estab l ished under  the chai rmanship of  the Vice Min is ter  o f  Economic Af fa i rs  and 

F inance,  who is  ex-of f ic io  the Pres iden t  o f  the  Organiza t ion,  compr is ing of  V ice 

Min is ter  o f  Fore ign  Af fa i rs ,  V ice pres ident  o f  the  Management  and Planning 

Organizat ion,  V ice Governor  o f  the Centra l  Bank  of  the Is lamic Republ ic  o f  I ran and 

vice min is ters  o f  re levan t  min is t r ies ,  as the case requi res.  

In relation to applications for admission, the Investment License shall, (after the approval of the 

Board be issued), upon confirmation and signature by the Minister of Economic Affairs and Finance. 



At the time of admission of Foreign Investments, the Board is required to observe the criteria 

referred to in article (2) of this Act. 

Note: The Organization, after preliminary review, shall submit the investment applications, along with its 

own recommendation, to the Board within a maximum period of 15 days from the date of the receipt of 

the applications. The Board must review the applications within a maximum period of one month from 

the date of submission, and notify its final decision in writing. 

  

Article 7: 

In  order  to  fac i l i ta te  and  expedi te  issues re la ted to  the admiss ion and act iv i t y 

o f  Fore ign Investments in  the country,  a l l  re levant  agencies inc lud ing the Min is t ry 

o f  Economic Af fa i rs  and F inance,  the Min is t ry o f  Fore ign Af fa i rs ,  the  Min is t ry o f  

Commerce,  the Min is t ry o f  Labor  and Socia l  Af fa i rs ,  the Centra l  Bank of  the Is lamic 

Republ ic  o f  I ran,  the cus toms Admin is t ra t ion of  the Is lamic Republ ic  o f  I ran ,  

Genera l  Di recto rate fo r  Regis t ra t ion o f  Companies and Indust r ia l  Proper ty,  and the 

Organizat ion for  Protect ion of  the Envi ronment  are requi red to  des ignate a fu l ly  

author i zed representat i ve to  the Organizat ion  by the h ighest  author i t y in t roduce the 

agency or  Organizat ion.  

These representat i ves shal l  act  as the l ia ison and coord inator  for  a l l  issues 

re la ted to  the i r  respect i ve agency wi th  Organizat ion.  

  

Chapter Four: 

Guarantee and Transfer of  Foreign Capital  

Art ic le 8 : 

Fore ign Investments under  th is  Act  shal l  equal ly  en joy a l l  r ights ,  protect ions,  

and fac i l i t ies  ava i lab le  to  loca l  investments .  

  

Art ic le 9 : 



Fore ign Investments sha l l  not  be subjected to  expropr ia t ion o r  

nat ional izat ion,  un less for  publ ic  in terests ,  by means of  legal  process,  in  a  non-

d iscr iminatory manner ,  and against  payment  o f  appropr ia te  compensat ion  on the 

bas is  o f  the rea l  va lue  o f  the investment  immediate ly be fore the  expropr ia t ion.  

Note 1 :  Appl icat ion  for  compensat ion shal l  be submi t ted to  the Board wi th in  

one year  f rom the date o f  expropr ia t ion or  nat ional izat ion  

Note 2 :Disputes ar is ing  f rom expropr ia t ion  or  na t ional izat ion  shal l  be set t led 

accordance wi th  the  provis ion of  Ar t ic le  (19)  o f  th is  Act .   

  

Art ic le 10: 

Assignment  o f  the whole  or  a  par t  o f  the  Fore ign Capi ta l  to  a  loca l  investor  

and/or ,  upon approval  o f  the Board  and conf i rmat ion by the Min is ter  o f  Economic 

Af fa i rs  and F inance,  to  another  Fore ign Investor  i s  permiss ib le .  In  case of  Transfer  

to  another  Fore ign Inves tor ,  the ass ignee who have,  a t  least ,  the  same 

qual i f icat ions as the in i t i a l  investo r ,  shal l  rep lace  and/or  become a par tner  to  the 

former investor  f rom the  s tandpoint  o f  regulat ions th is  Act .  

  

Chapter Five:  

Provisions for  Admission,  Importat ion 

And Repatriat ion of  Foreign Capita l  

  

Art ic le 11: 

Fore ign Capi ta l  may be impor ted in to  the  country  by one  or  a  combinat ion  of  the 

fo l lowing manners,  which is  covered  in  th is  Act :  

One) One)  Cash funds to  be conver ted in to  Ria ls ;  



Two) Two)          Cash funds not  to  be conver ted in to  Ria ls  but  to  be  used 

d i rect ly for  the  purchases and orders re la ted to  Fore ign Investment ;  

Three) Three)        I tems in  k ind ,  a f ter  evaluat ion by the competent  

author i t ies .  

Note:  Arrangements re la ted to  the manner  of  eva luat ion,  and reg is t ra t ion of  

Fore ign Capi ta l  shal l  be determined in  the Implement ing Regulat ions o f  th is  Act .  

Art icle 12: 

The rate of  convers ion o f  fore ign exchange appl i cable at  the t ime of  

impor tat ion or  repatr ia t ion of  Fore ign Capi ta l  as wel l  as the exchange ra te for  a l l  

fore ign exchange t ransfers ,  in  case of  appl icabi l i ty  o f  a  un i f ied exchange rate,  shal l  

be the same rate p revai l ing in  the country ’s  o f f ic ia l  network;  o therwise,  the 

appl icable exchange rate shal l  be the f ree market  ra te as acknowledged by the 

Centra l  Bank of  the  Is lamic Republ ic  o f  I ran.  

  

Art ic le 13: 

The p r inc ip le  of  the Fore ign Capi ta l  and  prof i ts  theref rom, o r  the balance  of  

capi ta l  remain ing in  the  country,  a f ter  fu l f i l lment  o f  a l l  ob l igat ions and payment  o f  

legal  deduct ions,  and upon approval  o f  the  Board  and conf i rmat ion by the  Min is ter  

o f  Economic Af fa i r  and F inance,  shal l  be t ransfe rable abroad subject  to  a  three 

months pr ior  not ice submi t ted to  the Board.  

  

Art ic le 14: 

The p rof i t  de r i ved f rom Fore ign Investment  a f ter  deduct ion of  taxes,  dues and 

s tatutory reserves,  upon  the approval  o f  the Board and conf i rmat ion  by the Min is ter  

o f  Economic Af fa i rs  and F inance,  shal l  be t ransferable abroad.  

  

Art ic le 15: 



Payments re la ted to  the insta l lments  of  the pr inc ip le  o f  the f inanc ia l  fac i l i t ies  

of  Fore ign Investo rs  and  the i r  assoc iated expenses,  agreements for  patent  r ights ,  

technica l  know-how,  technica l  and engineer ing ass is tance,  t rade marks and names,  

management  as wel l  as s imi lar  agreements wi th in  the f ramework of  the re levant  

Fore ign Investment ,  upon approval  o f  the  Board  and conf i rmat ion by the  Min is ter  o f  

Economic Af fa i rs  and  F inance,  are t ransferable abroad.  

Art icle 16: 

Transfers  re fer red to  in  Ar t ic les (13) ,  (14)  and (15) ,  shal l  be made in  

compl iance wi th  the p rovis ions of  Paragraph  (b)  o f  Ar t ic le  (3)  o f  th is  Act .  

  

  

  

Art ic le 17: 

The fore ign exchange requi red for  the t ransfe rs  re fer red to  in  Ar t ic le  (14) ,  

(15)  and (16)  o f  th is  Act  may be p rovided in  the fo l lowing manners:  

a)Purchase of  fore ign currency f rom the  banking system;  

b)  Out  o f  the fore ign exchange earned f rom the expor t  o f  the p roducts  and/or  

the fore ign exchange earned f rom the  service ac t iv i t ies  of  the economic 

enterpr ise in  which the Fore ign Capi ta l  is  employed;  

C)  Expor t  o f  au thor i zed goods speci f ied in  the l i s t  approved by the Counci l  o f  

Min is ters  fo r  implementa t ion of  th is  paragraph in  compl iance wi th  the re levant  

laws and regula t ions.  

Note 1.  Appl icat ion o f  one or  a  combinat ion o f  the above manners shal l  be 

spec i f ied in  the Investment  L icense.  

Note 2.  W i th  respect  to  investments re fer red  to  in  Paragraph  (b)  o f  th is  Ar t ic le ,  i f ,  

as a resul t  o f  p romulgat ion of  leg is la t ion or  Government  decrees,  the  execut ion of  

the f inanc ia l  agreements  approved wi th in  the f ramework of  th is  Act  is  proh ib i ted or  



in ter rupted,  the resul t i ng losses,  up to  a  maximum of  ins ta l lments  at  matur i t y,  shal l  

be provided and paid by the Government .  The extent  o f  acceptable commi tments 

wi th in  the f ramework of  th is  Act ,  Shal l  be approved by the Counci l  o f  Min is ters .  

Note 3 :  The Centra l  Bank of  the Is lamic Republ ic  o f  I ran must  p rovide and make 

avai lab le to  the Fore ign Investor ,  the equiva len t  fore ign currency for  the 

t ransferable amounts re fer red to  in  Paragraph (a ) ,  upon the agreement  of  the 

Organizat ion and conf i rmat ion and by the Min is ter  o f  Economic Af fa i rs  and F inance.  

  

Note 4.  In  case the Investment  L icense express ly re fers  to  Paragraphs (b)  and/or  

(c)  o f  th is  Ar t ic le ,  th is  L icense shal l  be deemed as the expor t  l icense.  

  

Art ic le 18:  

Transferr ing  one of  the   por t ion of  the fore ign  Capi ta l  impor ted in to  the 

country wi th in  the f ramework of  the Investment  L icense but  remained unused,  is  

exempted f rom a l l  fo re ign exchange,  and expor t  and impor t  laws and regulat ions.  

  

  

  

  

  

  

  

  

  

  

Chapter Six :  

Sett lement of  Disputes  

  

Art ic le 19 

Disputes ar is ing between the Government  and the Fore ign Investo rs  wi th  

regard to  the i r  respect i ve mutual  ob l igat ions wi th in  the context  o f  investments 

under  th is  Act ,  i f  not  set t led through negot ia t ions.  Shal l  be re fer red  to  domest ic  

cour ts ,  un less the Law rat i fy ing the Bi la tera l  Investment  Agreement  wi th  the 



respect ive Government  o f  the Fore ign  Investor  p rovides for  another  method for  

set t lement  o f  d isputes.  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

                             Chapter Seven: 

Final  regulat ions 

  

Art ic le 20: 

The re levant  execut i ve agencies are requi red  to  take measures,  upon the 

request  o f  the  Organizat ion,  for  the  issuance of  ent ry  v isa,  res idence permi t ,  work 

and employment  permi t ,  as the case may be ;  for  Fore ign Investors ,  managers and 

exper ts  o f  the p r i vate sector  l inked to  Fore ign Investments under  th is  Act ,  as wel l  

as the i r  immediate re la t i ves.  

  

Note:  Di f ferences o f  op in ion between the Organizat ion and  execut ive 

agencies shal l  be set t led upon the op in ion o f  the min is ter  o f  Economic Af fa i rs  and 

F inance.  

  



Art icle 21: 

The Organiza t ion is  requ i red to  ensure access of  the genera l  publ ic  a l l  

in format ion re la ted to  investment ,  fore ign investors ,  investment  oppor tun i t ies ,  

I ran ian par tners,  f ie lds so act iv i t y and  other  in format ion avai lab le  to  the 

Organizat ion.  

  

Art ic le 22: 

Al l  min is t r ies ,  government  companies and organizat ions as wel l  as publ ic  

inst i tu t ions to  whom the appl icabi l i ty  o f  law is  requi red to  be s t ipu la ted by name,  

are under  ob l iga t ion to  p rovide the Organizat ion wi th  repor ts  on fo re ign 

investments implemented as wel l  as the  in format ion requi red for  fo re ign investors  

so that  the Organizat ion  can proceed in  accordance wi th  the p receding Ar t ic le .  

  

Art ic le 23: 

The Min is te r  o f  Economic Af fa i rs  and F inance is  requi red to  p rovide,  the  

re levan t  commiss ions of  the Is lamic Consul ta t i ve  Assembly,  a  repor t  re f lec t ing the 

per formance of  the Organizat ion wi th  respect  to  Fore ign Investments under  th is  Act  

every s i x months.  

  

Art ic le 24: 

From the date o f  the enactment  o f  th is  Act  and i t s  Implement ing Regulat ions,  

the Law fo r  the a t t ract ion and Protect ion of  Fore ign Investments -enacted  on 

November 28,  1955(7/9/1334)  as wel l  as i ts  Implement ing Regulat ions,  a re 

repealed.  Fore ign capi ta l  previous ly admi t ted under  the sa id  Law shal l  be covered  

by th is  Act .  The p rovis ions of  th is  Act  shal l  be  repealed or  a l te red by subsequent  

laws and regula t ions provided tha t  the repeal  or  a l terat ion of  th is  Act  is  s t ipu la ted 

in  such laws and regulat ions.  

  

  

  

  

  

  

  



  

  

Art ic le 25: 

The Implement ing Regulat ions of  th is  Act  shal l  be prepared by the Min is t ry o f  

Economic Af fa i rs  and  F inance and subsequent l y  approved by the Counci l  o f  

Min is ters  wi th in  two months.  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

The above  Act  compr is ing of  25 ar t ic les and  11 Notes is  enacted by the Is lamic 

Consul ta t i ve Assembly in  i ts  sess ion of  Sunday,  10 March  2002(19/12 /1380) .  The 

in i t ia l  par t  o f  Ar t ic les (1)  and (2) ,  Paragraphs (c)  and (d)  o f  Ar t ic le  (2) ,  Paragraphs 

(b)  o f  Ar t ic le  (3) ,  and Note (2)  o f  Ar t ic le  (17)  have been approved by the 

Expediency Counci l  in  i t s  meet ing on Satu rday,  

 May 25,  2002(4/3/1381) .  

  

  

  

  

  

  

  



  

  

 


